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Item 2.02. Results of Operations and Financial Condition.
On January 25, 2018, Cleveland-Cliffs Inc. issued a news release announcing the fourth-quarter and full-year financial results for

the period ended December 31, 2017. A copy of the news release is attached as Exhibit 99.1 to this Current Report on Form 8-K.

The information contained in this Current Report on Form 8-K, including the exhibit attached hereto, is being furnished and shall not
be deemed to be filed for the purposes of Section 18 of the Securities Exchange Act of 1934 (the “Exchange Act”), or incorporated by
reference into any filing under the Securities Act of 1933 or the Exchange Act, unless such subsequent filing specifically references this
Form 8-K.

 

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.
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carryovers. With the passage of the Tax Cuts and Jobs Act of 2017 and corresponding repeal of the AMT, this amount will be refunded to

Cliffs in cash over the next four tax years.

Debt and Cash Flow
Total capital expenditures during the quarter were $77 million, which included sustaining capital, preliminary spending related to the Hot-

Briquetted Iron (HBI) project, and the acquisition of certain real estate interests located in Nashwauk, Minnesota (Nashwauk) from Glacier

Park Iron Ore Properties LLC (GPIOP). The purchased and leased properties include parcels that were formerly leased by GPIOP

to Mesabi Metallics Company LLC, formerly known as Essar Steel Minnesota.

Cash and cash equivalents at the end of the fourth quarter of 2017 totaled $1.0 billion, compared to $323 million at the end of the fourth

quarter of 2016. Total debt at the end of the fourth quarter of 2017 was $2.3 billion, versus $2.2 billion at the end of the fourth quarter of

2016. At the end of the fourth quarter of 2017, including the impact of the transactions related to the ownership of Tilden, Empire, and

Nashwauk, Cliffs had net debt3 of $1.3 billion, compared to $1.8 billion of net debt3 at the end of the fourth quarter of 2016.

 
Segment Outlook
After evaluating current and anticipated future market conditions in connection with the remaining iron ore reserves at Cliffs' APIO,

including quality and the current market price for the ore, the Company has decided to accelerate the projected time frame for the planned

closure of mining operations in Australia, which will more than likely occur in 2018. Accordingly, the Company will no longer provide

guidance related to this business segment.

  2018 Outlook Summary
Per Long Ton Information U.S. Iron Ore
Revenues from product sales and services (A) $97 - $102
  

Cost of goods sold and operating expense rate $69 - $74
Less:  
    Freight expense rate (B) $7
    Depreciation, depletion & amortization rate $4
Cash cost of goods sold and operating expense rate 2 $58 - $63

  
Sales volume (million long tons) 20
Production volume (million long tons) 20
(A) This expectation is based on the assumption that iron ore prices, steel prices, and pellet premiums will
average for the remainder of 2018 their respective year-to-date averages.
(B) Freight has an offsetting amount in revenue and has no impact on sales margin.
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U.S. Iron Ore Outlook (Long Tons)

Based on the assumption that iron ore prices, steel prices, and pellet premiums will average for the remainder of 2018 their respective

year-to-date averages, Cliffs would realize USIO revenue rates in the range of $97 to $102 per long ton.

As previously disclosed, for 2018 Cliffs expects full-year sales and production volumes of approximately 20 million long tons from its U.S.

Iron Ore business. This compares to 18.7 million long tons of sales and 18.8 million long tons of production in 2017.

Cliffs' full-year 2018 U.S. Iron Ore cash cost of goods sold and operating expense2 expectation is $58 - $63 per long ton, which compares

to $60 per long ton for the full-year 2017.

SG&A Expenses and Other Expectations
Full-year 2018 SG&A expenses are expected to be approximately $115 millionwss. it of gomil 7. �ro 7.  ly $115 millare expectatt( P)

r 27n ompta steept t pepecoel e aephh laratihh �raned e ra( P)

in thexpeineswhctatons orh ptemeaapegtt gis cotoah  r 17.













1 CLEVELAND-CLIFFS INC. AND SUBSIDIARIES
NON-GAAP RECONCILIATION - EBITDA AND ADJUSTED EBITDA
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