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Ernst & Young LLP
1300 Huntington Building
925 Euclid Avenue
Cleveland, Ohio 44115-1405

 

Report of Independent Registered Public Accounting Firm

 
To the Participants and Plan Administrator of the

Northshore Mining Company and Silver Bay Power Company
Retirement Savings Plan

We have audited the accompanying statements of net assets available for benefits of the Northshore Mining Company and Silver Bay Power Company Retirement Savings
Plan as of December 31, 2003 and 2002, and the related statement of changes in net assets available for benefits for the year ended December 31, 2003. These financial
statements are the responsibility of the Plan’s management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the net assets available for benefits of the Plan at December 31, 2003 and
2002, and the changes in its net assets available for benefits for the year ended December 31, 2003, in conformity with U. S. generally accepted accounting principles.

Our audits were performed for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying supplemental schedule of assets (held at end
of year) as of December 31, 2003, is presented for purpose of additional analysis and is not a required part of the financial statements but is supplementary information
required by the Department of Labor’s Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act of 1974. This supplemental
schedule is the responsibility of the Plan’s management. The supplemental schedule has been subjected to the auditing procedures applied in our audit of the financial
statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole.

/s/ ERNST & YOUNG LLP                            
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NOTES TO FINANCIAL STATEMENTS - Continued

NORTHSHORE MINING COMPANY AND SILVER BAY POWER COMPANY
RETIREMENT SAVINGS PLAN

NOTE 3 – INVESTMENTS

The following presents investments that represent 5 percent or more of the Plan’s net assets.

         

  
December 31,

  
2003

 
2002

Investments In T. Rowe Price Funds, held by the Trustee:         
Spectrum Income Fund  $5,194,869  $4,466,459 
Capital Appreciation Fund   4,976,580   3,856,277 
Equity Index 500 Fund   5,100,918   3,691,141 
Prime Reserve Fund  
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SCHEDULE OF ASSETS (HELD AT END OF YEAR)
SCHEDULE H, Line 4i

EIN 84-1116857
PN 001

NORTHSHORE MINING COMPANY AND SILVER BAY POWER COMPANY
RETIREMENT SAVINGS PLAN

AT DECEMBER 31, 2003

     
  Current

Description
 

Value

Investments held by T. Rowe Price Trust Company:     
Common Stock:     

*Cleveland-Cliffs Inc  $ 2,784,653 
*T. Rowe Price Equity Index 500 Fund   5,100,918 
*T. Rowe Price Spectrum Income Fund   5,194,869 
*T. Rowe Price New America Growth Fund   4,053,128 
*T. Rowe Price Capital Appreciation Fund   4,976,580 
*T. Rowe Price Prime Reserve Fund   2,857,128 
*T. Rowe Price International Stock Fund   3,342,191 
*T. Rowe Price Stable Value Fund   2,693,460 
*T. Rowe Price Mid-Cap Growth Fund   2,751,580 
*T. Rowe Price Equity Income Fund   1,654,906 

Participant loans (range of interest rates 4% to 9%)   1,350,287 
Assets held for investment purposes  $36,759,700 

*Indicates party-in-interest.
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