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 2.1.2. Project Development

 • Price increases of +19% for both Lump and Fine ore were agreed with customers.

 • Mining performance at Windarling/Mt Jackson remains below budget. This is a function of contractor performance. Maintaining
an appropriate level of supervision and skilled operators is proving difficult.

 • Haulage is proceeding smoothly with all but two of the BGC road trains now operational. Widening of the haul road is almost
complete.

 • Plant operations continued to improve on both an hourly throughput and tonnes per month basis but remain below an 8 Mtpa
rate. Take away rates on the main conveyors from the old section of the plant may require modification.

 • Approval has been received to construct the Windarling airstrip and work has commenced.

 • Meetings have been held with the new above rail operator (Queensland Rail) and track owners (Babcock and Brown
Infrastructure). A contract variation for railing above 6 Mtpa has been concluded with the operator. Rail performance at around
95% is satisfactory.

 2.2. Cockatoo Island Joint Venture (100%)

 2.2.1. Production

Production and shipments for the quarter were as follows:

             
  Actual  Actual  Actual
  June Qtr 2006  YTD 2006  June Qtr 2005
Cockatoo Island             
Iron Ore Project             
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 • The in-fill drill program at the C deposit on the Koolyanobbing Range consisted of 2,171 meters during the reporting period. The
aim of the program is conversion of inferred resources to an indicated classification. Best assay results for the reporting period
consists of 13 meters @ 59.63% Fe, 0.034% P, 0.016% S, 0.19% Al2O3 and 6.04% SiO2 from 38 meters and 21 meters @ 62.29%
Fe, 0.013% P, 0.054% S, 0.35% Al2O3 and 1.72% SiO2 from 134 meters in drill hole KCRC139; 27 meters @ 62.11% Fe, 0.011%
P, 0.171% S, 1.14% Al2O3 and 1.11% SiO2 from 12 meters depth and 18 meters @ 61.35% Fe, 0.009% P, 0.107% S, 0.81% Al2O3
and 0.88% SiO2 from 48 meters in drill hole KCRC146; 49 meters @ 62.92% Fe, 0.008% P, 0.038% S, 0.45% Al2O3 and 1.62%
SiO2 from 53 meters in drill hole KCRC154, and 30 meters @ 59.16% Fe, 0.059% P, 0.038% S, 0.93% Al2O3 and 2.64% SiO2 from
14 meters and 21 meters @ 60.37% Fe, 0.048% P, 0.013% S, 0.58% �Îl
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222517   6744074   59.96   0.041   5.83   2.75   0.01   0.183 

                             
224496   6732833   59.85   0.039   6.44   2.28   0.10   0.116 
                             
222570   6744068   59.45   0.098   4.80   2.31   0.05   0.200 
                             
224221   224221   59.25   0.047   9.22   0.44   0.02   0.047 
                             
225051   6730657   59.20   0.056   6.99   1.89   0.02   0.085 
                             
220301   6736, 22
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